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MEMORANDUM FOR: CHIEF, AUDIT STAFF 
SUBJECT 


reference 


Report of Audit, 

1 Fob 62 - SO Sept 62 

Tour memorandum dtd 10 Jan 63, 
Same Subject 


25X1 A2 


Pi 


A> requested in referenced memorandum, the follow lug laforma- 
tioa^is forwarded with regard to paragraph 2(g), (h), aud (l): 

- Adriie the Auditor whether ®* making 

temporary leant of property to activities without charge ha* 

the approval of Headquarter*. 

The procedure of temporary loan* of property to aetivttiee 
without coating or charging for 90 day* or ie** 1* r "* tt * r 
of judgment on the part of the accountable officer who ha* 
possession of the Item. If he determines that the need 
exist* for the temporary loan of an Item and can assure 
himself that the litem will be returned within time limita- 
tion and that the item will be returned In the eame condi- 
tion a* it wae when issued be may do so. The accountable 
officer should be very familiar with the fact pointed out 
by the Auditors In para. 9 of reforeace, l. *• » It i* eea " 
solvable that due to F. W.T. loss or destruction an item 
on loan could be consumed. When this happen* the item 
must be costed to an activity or to the TSD withdrawal 
account. The consumption roust be justified either through 
a report of cir cum stance# or by survey action. U is net 
the intent to withhold available material due to cost 
limitation*. 
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Advise the audit dr of the accounting policy for prototype 

.hipped to the field for test and evaluation purposes. 

Prototype items are net stock items. When prototype 
items are sent to the field for test and evaluation they 
are nosaecoaatahle and should not be picked up on 
station or base accountable records. Since records 
of these prototypes are kept at Headquarters, there 
U a responsibility to protect Government property 
and to see that the Hero is evaluated or tested and 
that reports indicating disposition of Hero be sent to 
Headquarters. 

Advise Ihe auditor wheiher^^^B procedure oi dropples 
accountability for nonexpendable property issued *.& projee 
jggmHfli. authorised. 
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Nonexpendable Heron charged to this allotment should 
not be picked up In station or base accountable records. 
However, there is a responsibility to protect Government 
property and records should he kept as to disposition of 

these Hero#. 

Original s>T r Pff b 
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Chief, DD/P/TSD 
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